Careers 

Contact Us

Our firm

Global

Insights

Capabilities



Press centre



SEARCH

Active is: Conducting proprietary research

Consumers in China drive domestic-brand car
sales to the detriment of JVs
12/07/2019



Summary
Sales of domestic-brand sedans and SUVs rose in 3Q 2018 year-to-year, while those of joint-venture (JV)
premium brands fell by the same percentage. Domestic-brand dealers generally reported flat levels of
discounts/promotions vs. last year, while JV premium–brand dealers cited higher levels of
discounts/promotions.

Interviews with sources at automobile dealerships in China revealed that, on average, sedan sales are up 6% for domestic brands, while they are down 6% for JV
premium brands in 3Q 2018 vs. 3Q 2017; SUV sales are up 7% for domestic brands, while they are down 10% for JV premium brands. Sales generally were in line
with expectations for domestic-brand dealer sources, while they were below for JV premium-brand dealers. Looking ahead, almost all domestic-brand dealers
expect overall automobile sales to increase in 4Q 2018 vs. 4Q 2017, while two-thirds of JV premium-brand dealers expect sales to decrease.

Chinese automobile sales trend expectations by segment
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Regarding average current inventory, it is 64 days for domestic-brand dealer sources and 50 days for JV premium-brand dealers. Looking ahead, through the rest
of 2018, slightly more than half of domestic-brand dealers expect inventory to remain flat, while slightly less than half expect it to decrease; three-fifths of JV
premium-brand dealers expect inventory to remain flat, while one-third expect it to increase.
Meanwhile, the current level of discounts/promotions is flat vs. the same time last year for slightly less than three-fourths of domestic-brand dealer sources, with
slightly more than half reporting that it is driven by car dealers and slightly more than one-third reporting that it is driven by automakers. Among JV premium–
brand dealer sources, the current level of discounts/promotions is up for slightly less than three-fourths, with slightly more than two-thirds reporting that it is
driven by car dealers. As to current auto finance penetration, it reportedly is an average 52% for domestic brands and 26% for JV premium-brands. Looking ahead,
slightly more than three-fourths of sources expect auto finance penetration to increase in the next 12 months.

Grassroots® Research is a division of Allianz Global Investors that commissions investigative market research for asset-management professionals. Research data used to generate Grassroots®
Research reports are received from independent, third-party contractors who supply research that, as far as permissible by applicable laws and regulations, may be paid for by commissions
generated by trades executed on behalf of clients.
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Active is: Finding new sources of income

Do higher wages for workers mean lower
returns for investors?
by Karl Happe | 16/07/2019



Summary
Changes to the nature of workforces in the developed world have seen the proportion of Gross Domestic
Product (GDP) accounted for by wages fall for several decades, boosting investment returns. However,
these trends could be set to reverse, with negative consequences for investors in the years to come.
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Summary
Changes to the nature of workforces in the developed world have seen the proportion of Gross Domestic
Product (GDP) accounted for by wages fall for several decades, boosting investment returns. However,
these trends could be set to reverse, with negative consequences for investors in the years to come.
Key takeaways

The past 50 years have been a golden age for equity investors, and bonds have also
provided attractive returns
One of the reasons for the strong investment returns over recent decades has been a fall in
the labour share of GDP
The labour share of GDP now looks to be rising, with likely negative consequences for
investment returns over the years to come
In the expected lower-return environment, we believe shorter-maturity corporate bonds,
dividend-yielding equities, and stocks exposed to disruptive technology are best placed to
prosper
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Disclaimer



Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not
indicative of future performance. This is a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a
recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security.
The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication.
Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed
for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not
permitted.
This material has not been reviewed by any regulatory authorities. In mainland China, it is used only as supporting material to the offshore investment products
offered by commercial banks under the Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations. This communication's sole
purpose is to inform and does not under any circumstance constitute promotion or publicity of Allianz Global Investors products and/or services in Colombia or to
Colombian residents pursuant to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or indirectly initiate the purchase of a product
or the provision of a service offered by Allianz Global Investors. Via reception of his document, each resident in Colombia acknowledges and accepts to have
contacted Allianz Global Investors via their own initiative and that the communication under no circumstances does not arise from any promotional or marketing
activities carried out by Allianz Global Investors. Colombian residents accept that accessing any type of social network page of Allianz Global Investors is done under
their own responsibility and initiative and are aware that they may access specific information on the products and services of Allianz Global Investors. This
communication is strictly private and confidential and may not be reproduced. This communication does not constitute a public offer of securities in Colombia pursuant
to the public offer regulation set forth in Decree 2555 of 2010. This communication and the information provided herein should not be considered a solicitation or an
offer by Allianz Global Investors or its affiliates to provide any financial products in Brazil, Panama, Peru and Uruguay. In Australia, this material is presented by
Allianz Global Investors Asia Pacific Limited (“AllianzGI AP”) and is intended for the use of investment consultants and other institutional/professional investors only,
and is not directed to the public or individual retail investors. AllianzGI AP is not licensed to provide financial services to retail clients in Australia. AllianzGI AP
(Australian Registered Body Number 160 464 200) is exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act
2001 (Cth) pursuant to ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is licensed and regulated
by Hong Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws.
This document is being distributed by the following Allianz Global Investors companies: Allianz Global Investors U.S. LLC, an investment adviser registered with the
U.S. Securities and Exchange Commission; Allianz Global Investors Distributors LLC, distributor registered with FINRA, is affiliated with Allianz Global Investors U.S.
LLC; Allianz Global Investors GmbH, an investment company in Germany, authorised by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin); Allianz
Global Investors (Schweiz) AG; Allianz Global Investors Asia Pacific Ltd, licensed by the Hong Kong Securities and Futures Commission; Allianz Global Investors
Singapore Ltd, regulated by the Monetary Authority of Singapore [Company Registration No. 199907169Z]; Allianz Global Investors Japan Co, Ltd., registered in Japan
as a Financial Instruments Business Operator (Registered No. 424) The Director of Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424,
Member of Japan Investment Advisers Association and Investment Trust Association, Japan]; and Allianz Global Investors Taiwan Ltd, licensed by Financial Supervisory
Commission in Taiwan.
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