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Episode 22:

Should investors be worried about inflation?
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Listen to Head of Macro Unconstrained Fixed
Income Mike Riddell and Portfolio Manager
Kacper Brzezniak discuss the outlook for global
inflation in light of massive fiscal and monetary
stimuli due to the Covid-19 pandemic. Mike and
Kacper tackle many top-of-mind questions for

Mike Riddell
Senior Fixed Income
Portfolio Manager

investors today, including: Are long-term
inflation expectations really about to change? Is
inflation taking hold globally or being driven by
specific countries? What impact will it have on
yield curves and investors’ portfolios? And much
more.

Kacper
Brzezniak
Portfolio Manager

Show notes
The Investment Intelligence Podcast: Should investors be worried
about inflation?
Host: J.P. Vicente, Head of US Marketing & Client Engagement at Allianz Global Investors
Featured guests: Mike Riddell, Head of Macro Unconstrained Fixed Income at Allianz Global Investors and
Kacper Brzezniak, Global Macro Portfolio Manager at Allianz Global Investors

Notes, quotes and references:
J.P., Mike and Kacper discuss how fixed-income markets held up throughout the COVID-19 pandemic and,
with economic recovery now underway spurred by global fiscal stimulus, whether inflation could pose an
imminent or longer-term danger to investment portfolios.

Some key thoughts and topics from this episode:
Mike, what is your global outlook for inflation?
“We really struggle to believe that we're going to generate a lot of inflation until we get to
unemployment rates that are lower than what we saw at the end of 2019. And we are many years
away from that.”
Kacper, are you concerned about global inflation trends?
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away from that.”
Kacper, are you concerned about global inflation trends?
“The global trends, longer term, I'm not sure if they're changing. But it’s very important, especially in
the short term, to look at individual countries and their own dynamics. The US is the place where
we're going to see higher actual inflation prints (likely in May) and is the one place where we have
seen wage growth and inflation … previously.”
Kacper, should investors be nervous about the possibility of runaway inflation at any point?
“I don't see the conditions for runaway inflation at all.”
Mike, does the recent flood of fiscal stimulus raise concerns about unsustainable debt levels?
“You can have government debt-to-GDP ratios of way over 300%, and no one would really care.
Japan has already gone above 200, and nobody cares. And, in fact, they have negative yields. So,
there's no solvency problem there at all.”
Mike, are there secular forces that could change the market's perception of long-term inflation?
“It's important to differentiate two things: What are inflation expectations and what are the marketimplied inflation expectations? Because they're actually two different things. Normally people would
try to understand whether there's a bubbling away of inflation … by looking at the market, because
the market's expectations are normally a good indicator of what people think is going to happen.
Right now, they're not that great an indicator … because central banks are distorting markets to such
a large extent.”
Kacper, where can investors find opportunities in fixed-income markets today?
“Emerging markets still look fundamentally pretty good value. That's both in terms of the currencies,
which look quite cheap, particular those that should benefit from a strong China and a strong Asia,
which is still powering ahead, but also local currency government bonds, where … yield curves are
unbelievably steep, and the outright level of yield is so much higher than anything you see in the
developed world.”
The full episode has even more details on the topics above. Check it out.

Cultural recommendations:
J.P. recommends the new television series Searching for Italy, where actor Stanley Tucci explores Italy's
cuisine, as expressed by the cultural differences of its many regions. After positive early reviews, the show has
already been picked up for a second season.
Mike recommends the 2011 classic rom-com Crazy, Stupid, Love, starring Ryan Gosling, Steve Carell and
Julianne Moore. Mike is not alone in revisiting this favorite; it has gained popularity recently on streaming
services.
Kacper recommends The Biggest Bluff by Maria Konnikova. In this non-fiction book, the social psychology
and PhD who wrote for The New Yorker tells us the story of how she set out to discover what poker can tell
us about making better decisions. Instead, she made a decision she did not expect, becoming a successful,
professional poker player herself.
Creativity and editing: Peter Lennox.
Production: Mark Egan.
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Disclaimer



Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not
indicative of future performance. This is a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a
recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security.
The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication.
Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed
for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not
permitted.
This material has not been reviewed by any regulatory authorities. In mainland China, it is used only as supporting material to the offshore investment products
offered by commercial banks under the Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations. This document does not
constitute a public offer by virtue of Act Number 26.831 of the Argentine Republic and General Resolution No. 622/2013 of the NSC. This communication's sole purpose
is to inform and does not under any circumstance constitute promotion or publicity of Allianz Global Investors products and/or services in Colombia or to Colombian
residents pursuant to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or indirectly initiate the purchase of a product or the
provision of a service offered by Allianz Global Investors. Via reception of his document, each resident in Colombia acknowledges and accepts to have contacted
Allianz Global Investors via their own initiative and that the communication under no circumstances does not arise from any promotional or marketing activities
carried out by Allianz Global Investors. Colombian residents accept that accessing any type of social network page of Allianz Global Investors is done under their own
responsibility and initiative and are aware that they may access specific information on the products and services of Allianz Global Investors. This communication is
strictly private and confidential and may not be reproduced. This communication does not constitute a public offer of securities in Colombia pursuant to the public
offer regulation set forth in Decree 2555 of 2010. This communication and the information provided herein should not be considered a solicitation or an offer by Allianz
Global Investors or its affiliates to provide any financial products in Brazil, Panama, Peru, and Uruguay. In Australia, this material is presented by Allianz Global
Investors Asia Pacific Limited (“AllianzGI AP”) and is intended for the use of investment consultants and other institutional/professional investors only, and is not
directed to the public or individual retail investors. AllianzGI AP is not licensed to provide financial services to retail clients in Australia. AllianzGI AP (Australian
Registered Body Number 160 464 200) is exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act 2001 (Cth)
pursuant to ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is licensed and regulated by Hong
Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws.
This document is being distributed by the following Allianz Global Investors companies: Allianz Global Investors U.S. LLC, an investment adviser registered with the
U.S. Securities and Exchange Commission; Allianz Global Investors Distributors LLC, distributor registered with FINRA, is affiliated with Allianz Global Investors U.S.
LLC; Allianz Global Investors GmbH, an investment company in Germany, authorized by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin); Allianz
Global Investors (Schweiz) AG; Allianz Global Investors Asia Pacific Ltd., licensed by the Hong Kong Securities and Futures Commission; Allianz Global Investors
Singapore Ltd., regulated by the Monetary Authority of Singapore [Company Registration No. 199907169Z]; Allianz Global Investors Japan Co., Ltd., registered in
Japan as a Financial Instruments Business Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424,
Member of Japan Investment Advisers Association and Investment Trust Association, Japan]; and Allianz Global Investors Taiwan Ltd., licensed by Financial Supervisory
Commission in Taiwan.
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Allianz Global Investors is comprised of the AllianzGI Affiliated Entities worldwide. Product availability will vary by jurisdiction.
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